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standard of the mint, was always of the same real
value, and intrinsically worth more than current
money. It was at the same time enacted, that
all bills drawn upon or negotiated at Amsterdam
of the value of six hundred guilders and upwards
should be paid in bank money, which at once took
away all uncertainty in the value of those bills*
Every merchant, in consequence of this regulation,
was obliged to keep an account with the bank in
order to pay his foreign bills of exchange, which
necessarily occasioned a certain demand for bank
jnoney/*

Again, a most important function of early
banks is one which the present banks retain,
though it is subsidiary to their main use;
viz. the function of remitting money. A man
brings money to the bank to meet a pay-
ment which he desires to make at a great dis-
tance, and the bank, having a connection with
other banks, sends it where it is wanted. As
soon as bills of exchange are given upon a large
scale, this remittance is a very pressing require-
ment. Such bills must be made payable at a place
convenient to the seller of the goods in payment

* Smith's ' Wealth of Nations/ Book IV. chap, ni, ' Digression
concerning Banks of Deposit/ &c.